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National vs. lllinois
Number of Agritourism Operations and Average Income

Number of Farms in Agritourism and Rec. Services
33,161 900

1 35,000
Observations:
30,000 28,575 28,617 850
’ 834 ® 800
25,000 | 23330 o

The number of agritourism ; 20000 A 700

. . . . ° 698 693 650

operations in lllinois follows 8 15000 | 665 600

national trends = o0 .
5,000

450

0 400

2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

—@— National —@—Illinois

Average Income from Agritourism and Recreational

The average Income for Services Over Time (adjusted for inflation)
agritourism operations in 570,000 Sy

lllinois is significantly lower om0
. o $50,000
than the national average 2
> $30,000 24,276
o
$20,000 °
$10,000 17,708 17,974

2006 2008 2010 2012 2014 2016 2018 2020 2022 2024

—@— National —@—Illinois



Structural Risk Management Strategies:
Business Organizations

Background:

Business organizations, such as LLCs or S-corporations, are one tool to
minimize liability exposure. Sole proprietorships, however, offer no
insulation of personal assets from business-generated liability.
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Observations:

= |[llinois exceeds the national average in the percentage of agritourism
operations organized as sole proprietorships and partnerships.

= |[llinois is below the national average in the use of corporations to
insulate non-business assets.




Structural Risk Management Strategies:
Business Organizations

Phase Il Survey Results:
79% of respondents indicate that their agritourism business is part of a
broader agricultural enterprise. For those combined operations . ..
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Observations:

The survey respondents’ use of LLCs or other corporate forms (79%) is
substantially higher than USDA estimates (13%) for all agritourism
operations in lllinois.




Structural Risk Management Strategies:
Business Organizations

Agritourism Share of Business Profit
(% of Survey Respondents)
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Observations:

= For most lllinois operations (63.4% of respondents), agritourism
contributes less than 40% of the overall profit for the farming business.

= Follow-up interviews will further explore perceptions of the risk-reward
ratio and correlations with business longevity.




lllinois Agritourism Liability Insurance Tax Credit

2022 2023
Applications Processed 141 34
% of Agritourism Operations? 20.34% 12.12%
Total Liability Insurance Paid S469,019 S364,398
Amount Certified as “agritourism” S167,937 S153,777
Average Certified per Operation 51,282 51,831

1 USDA estimates 693 agritourism operations in lllinois (2022)

Phase Il Survey Results:

= 80.6% of respondents indicated they had agritourism liability
Insurance

= 44.4% of respondents indicated they were not aware of the tax credit

= 25% of respondents indicated they were aware of the tax credit
program but did not apply as it was “not worth the hassle/effort”




Operational Risk Concerns

Risk Management Actions
31.6% 31.6%
28.9% 28.9%
26.3%
23.7%
18.4%
} I 5.3%

[a] = N — — = o — & © o ar-r xS X
8% o Q 89 §8 52 m;—; gx B&| F egl|l 3 5% 8bh 237
S5 I (=) > g~ |os ||lo TR < = = =] on =|mo Sgagw
2g £ 53 78 |=Z=[|=2 |28 38| 2 ||IZE] 2 e 5= 2w
Z6 - & 3% g5 |FE||Z2|F2 s B ||E5F| § 3 59 328
Se 2 £ 5§ 33 |zz|z3|=28 z3| 2||25| 5 33 S 3%
o - SIS © ™ o w5
“w a (=} S an = < 7 = . o = 28 oo =1
= = I c® = g o CS 32 E g 3 = g v o -ﬂﬂ 29_ Active Particular  General Liability Describe  Warning on Consultants  Other
o Q S 33 1zS%HE=] T o <35 o~ ©O = ) : . ) )
g (=} ™ m= m 1 & =1 o - E . 35 sQ o= Inspections Warning ~ Warning Waivers Hazards Ticket
= w 3 35 23 a oo lax [ =. =c ~a =0 o ) . !
= = = =0 819‘ S b e — = 3= FA @ g 3> Sign Sign Online
— = =3 =
e 3 3So B©3 =l 2|28 < 22 S 5 28
[ - N (Lo o w mCc — —_ a3 ==
"2 3| 5l F|vs % 8 ¥ 23 &3
= = .
=5 — = m 3.m
@a g o 33 32

% Change in Insurance Costs Over 3

Years (% of survey respondents)

Observations:
= The top 4 operational risk concerns 25.0% 25.0%

relate to liability and insurance. 70
= High variation in insurance premium 14.3%
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Government Incentives & Intervention

Extent the Tax Credit Influenced
Decision to Purchase Insurance
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Observations:

* The tax credit had a modest influence on the decision to purchase
agritourism liability insurance
= Survey respondents anticipate that an ALE law in lllinois would provide
significant help to agritourism operators
o “ltis essential” / “wonderful” /
o Sued for “ridiculous claims” / “nuisance lawsuits”
o Enable expansion / more activities
o Worry less / peace of mind / less fear / increase confidence
= Further anticipate a significant impact on the availability of agritourism

liability insurance
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